Pondering lg‘% after the FPR at the 2005 Global Investment Conference.

GLOBAL

In 1996, the first-ever Global Investment
Conference was held in Whistler, British

Columbia, with 47 attendees representing pen-

INVESTMENT CONFERENCE

sion funds, money managers, and even the gov-
ernment of South Africa’s Gauteng province. This year,
the Global Investment Conference once more returned
to Whistler from April 6 to 8—this time, for a special
10th anniversary celebration.

The timing for the 2005 conference couldn’t have

been better, with Finance Minister Ralph Goodale
proposing to remove the Foreign Property Rule in his

February 23 budget speech. Accordingly, many presen-

ters approached foreign investments from a perspective
unconstrained by 30% caps or other hinderances.

However, in an informal pre-conference poll of plan
sponsor attendees, 53% of the respondents indicated
they'd review their level of foreign investment should
the FPR be removed. The average respondent had 35%
in international assets, which meant that many had
already found a way, through synthetic exposure or oth-
erwise, to circumvent Ottawa’s edict.

It was also clear that with the passing of the FPR, pas-
sive indexing was losing favour: active management of

international bonds and equities was seen to be preferable
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without the worry of rebalancing to
stay onside of foreign content limits.

As always, China continues to be a
hot topic in global investing. Howard
Balloch, president of the Balloch
Group and the Canada China
Business Council, as well as former
Canadian ambassador to China, deliv-
ered an informed and intimate
glimpse of the Middle Kingdom in
his key note speech.

Although the future for global
investment by Canadian pension
plans may have never seemed so
promising (at least not in recent
memory), there is, as always, some
uncertainty: the federal budget bill
had not yet received final assent in
the House of Commons, and China’s
economy—the fastest-growing in the
industrialized world—is already
being cooled by the country’s leader-
ship. Nevertheless, 34 years after for-
eign content restrictions were first
placed on pension fund assets, an
end to this involuntary “home bias”
might finally be in sight.

—James Lewis, managing editor
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