GREY POWER

The rise of pension fund capitalism.

EDITORIAL

When the Feds eliminated
the foreign property rule
just a couple of years ago,
all eyes turned outside
Canada for new investment
opportunities. Who knew

that just a couple of years

later, the pension investment story of the century to

date would sprout up here at

home. Today, the future

of one of Canada’s biggest companies is in the hands

of the country’s largest public sector pension funds.

Canada Pension Plan, togeth
et placement du Québec and

equity firm, Kohlberg Kravis

er with the Caisse de Dépot
New York-based private
Roberts & Co., are planning

what could be one of several bids for the blue-chip

Canadian company, including a bid from the Ontario

Teachers’ Pension Plan.

Valued at nearly $40 billion, the sale of BCE would be
the biggest deal in Canadian history—in fact, it would

be one of the largest in North

America. No doubt,

Peter Drucker’s prediction that the era of pension

fund capitalism was soon to be upon us is coming

true. Drucker believed that the rise of pension funds as

dominant owners and lenders would be one of the most

“startling shifts in economic history,” as they moved from

being large owners of stock to active owners of whole

companies. Leading the way, he predicted, would be the

big public pension funds.

While a pension-driven deal for BCE could be a

positive shift for members of public sector pension funds

(including recipients of the Canada Pension Plan benefit),

it’s hard to wonder what will happen to members of that

other threatened species of pension plan—the corporate

defined benefit plan. Could more deals such as this one

begin to shrink the choices in public markets? And, if

so, where will sponsors of DB plans search for their own

pools of alpha in the future when the big money is to

be made in high-leveraged deals like this one? If more

and more deals like this happen, is the future of pension

investment out of reach for all but the biggest public

sector pension funds? Let’s hope not. I

— Caroline Cakebread

SUBMISSION GUIDELINES: Are you interested
in having your work appear in Canadian Investment
Review? Full submission guidelines are available online
at www.investmentreview.com under the heading
“Submit an Article.”

Canadian
Investment Review

Caroline Cakebread, Editor
caroline.cakebread@rogers.com
(416) 301-5780

Leigh Doyle, Assistant Editor
(416) 764-3834

Elaine Fenech, Art Director

Bert Vandermoer, Contributing Editor

Melissa Archer, Conference and
Promotion Planner
(416) 764-3865

Tricia Benn, Director of Research
(416) 764-3856

Cindy Younan, Circulation Manager
(416) 764-1443

Paul Williams, Publisher & Vice-President

(416) 764-3848

Mia Crichton, National Account Manager

(416) 764-3827

a division of Rogers Media Inc.

Q ROGERS'

Joy McLaughlin, Senior Account Manager

(416) 764-3866

Jillian Dann, Account Manager
(416) 764-3808

Suzanne Farago, Senior Account Manager,

Quebec/Eastern Canada
(514) 843-2964

Kerry Maddocks, Conferences Editor
(416) 764-3958

Michael Finley, Production Manager
(416) 764-3928

SUMMER 2007 |

Rogers Media Inc., President and CEO:
Anthony P. Viner

Rogers Publishing Limited

President and CEO: Brian Segal

Senior Vice-President, Business &
Professional Publishing: John Milne
Senior Vice-Presidents:

Marc Blondeau, Michael Fox,
Vice-Presidents:

Immee Chee Wah, Patrick Renard
Vice-President, Business & Professional
Publishing: Paul Williams

Published by Rogers Publishing Limited,

ADVISORY BOARD

Chair, Paul Halpern
University of Toronto

Keith P. Ambachtsheer
KPA Advisory Services

George Athanassakos
University of Western Ontario

Michael Durland
Scotia Capital

Stephen Foerster .
University of Western Ontario

Rob Heinkel
University of British Columbia

John Ilkiw
Canada Pension Plan Investment Board

Michael Keenan
Bimcor Inc.

Eric Kirzner
University of Toronto

Lawrence Kryzanowski
Concordia University

Claire Kyle
Bank of Montreal

Tristram Lett
Integra Capital Management

Marlene Puffer
Twist Financial Corp.

Terri Troy
Halifax Regional Municipality

CANADIAN INVESTMENT REVIEW

Canadian Investment Review, established in 1988,
is published four times per year by Rogers
Publishing Limited, a division of Rogers Media
Inc. Rogers Publishing Limited, One Mount
Pleasant Road, Toronto, Ontario M4Y 2Y5.
Telephone 416-764-2000, fax 416-764-3934.
Montreal Office: 1200 avenue McGill College,
Bureau 800, Montreal, Quebec H3B 4G7.

Subscriber Services, Phone: Toronto 416-932-5071;
Outside Toronto 1-866-236-0608, 9 a.m. to 6 p.m.
EST weekdays, Fax: 416-932-1620. Mail: Canadian
Investment Review, Circulation Dept. P.O. Box 720,
STN K, Toronto, Ontario M4P 3]6. Email: rogers@
cstonecanada.com. Single Copy & Directory Sales:
Bebe Jardine 416-764-3858. Email: bebe jardine@rci.
rogers.com.9a.m. to 5 p.m. EST wkdys, Fax: 416-764-
3937. Mail: Canadian Investment Review, Circulation
Dept. One Mount Pleasant Road, 7th Floor, Toronto,
ON M4Y 2Y5. Subscription Price per year: $78.00
within Canada, $144.00 outside of Canada; Single
copy price: $32.00 CDN. Printed in Canada.

Publications Mail Agreement No. 40070230
Return undeliverable address blocks to: Canadian
Investment Review Circulation Dept., P.O. Box 720
Stn.K, Toronto, ON M4P 3]6, Phone: Toronto 416-
932-5071; Outside Toronto 1-866-236-0608. CIR
receives unsolicited materials (including letters to
the editor, press releases, promotional items and
images) from time to time. Canadian Investment
Review, its affiliates and assignees may use,
reproduce, publish, re-publish, distribute, store
and archive such unsolicited submissions in whole
or in part in any form or medium whatsoever,
without compensation of any sort. Contents
copyright © 2007 by Rogers Publishing Limited,
may not be reprinted without permission.






